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FROM 1 8/AR - Philip J, Farley

EUBJECT: Eriefing Fapers on Oas Centrifuge, Commumications
Satellites, and Safeguards for Indien Fower Station.

During your absence frea the Department dsvelopments have
taken place on varlous pubjests in which 1 beliave you have
congiderabls. Interest.

A sumeary of discussions with the Germans, Dutesh and
British on the developmant of gas centrifuge ocontrols is attached
as TAB A.

A study on potential commercial comminications satellite
systems is attached as TAB B,

The efforts of the Indlan (overmment to obtain nuclear
povwer reactors without ssfeguards have posed scoas probleus,
A disoussion of this matter is attached as TiAB €.
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STATE/ARG DISCUSSIONS WITH GERMANS, DUTCH AND BRITISH
ON GAS CENIRIFUGE CONTROL MEASIRES

A joimk State-AEC team, led by Mr, Sullivan (5/AE) recently
visited The Hague, Benn amd Lendon te discuss with Fereigh Office
and Atomie Energy Mintstiry offiolals seme of the preblems affecting
the oontrol ef informstiom and equipment connected with the gas
centrifuge for tha separatiom of wenium isotepes, This precess,
whon develeped further, could be used te produce weapons grads
material, The Seeretary and Mr, MeCone had agresd that recend
developmants in this field inorsased the danger of the spread of
atomis weapens capability and that we should seek the suppert of
oountries that have worked im this field te kesp develspments under
appropriats centrols, Ths control preblem, however, is quite com-
plicated, as I peinted out in my memcrandmm to you of July 8 (see
sttaclment), which also set forth the position we would take in our

talke with the Germans, Dutch and British, . ¢
s O 4 WM‘M‘EI i
The Germans, & to ocur eurprise, readily agreed to the
desirability of ela information comnected with gas centrifuge

research work if ot also-did-pe, aléhougl they had misgivings
about the smusplolons this might raise\ut home and abroad about

Germany's intentions and neted that it)eould reise problems with
Euratom if exchange of infermation was|invelved, Thay expected a
favorable deolsion shortly from their rmmant appreving unilateral
classifisatien, 2. SR S

The Dutoh alse indisated a readiness te olassify, In addition,
they volunteersd to initiate discussions with the Germans to ee-
ordinate thely agtions.j] However, they did point out that Dutoh
industry axpect compensatiom Af olasaifioation is
impened work and that the patent problem would imvelve
Euratem, ‘This is a particularly halpful development and should
asslet consdderedly in easing the Euratom preblem,

We suggested, and both the Germans and Dutcha gresd, that we
econsult further prior to their taking any formal action to classify,

The British, while concerned about the lmplicatiens of centrifuge
developments, wers spprebensive sbout the pelitical consequences of
clmssification by Germany of any work in the atemio field, They
also seld that classification might be eppossd by certain industrial
groups and expressed doubts about the effactiveness of classification
in view of ths considerable ampunt of information already published,
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We plan 40 meet with AEC representatives next week to review
comaents made by the British, Germans and Duteh, We will then
gonsldsr further the pelitical implications of classification in

the light of these ocmments and; recommsnded course of action,
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